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SUBJECT: CIEC TRADE CONTACT GROUP; TEXT ON MRN AREAS 
OF OPPORTUNITY FOR SPECIAL AND DIFFERENTIAL TREATMENT 

1 . G-19 COMMENTS IN MAY 10 CONTACT GROUP ON TRADE 
REGARDING PARA 3 OF NOVEMBER CIEC DRAFT THIS SUBJECT 
CENTERED ON THEIR DESIRE FOR ADDITION OF CONCEPT 
CONTAINED IN DOWNING STREET DECLARATION RE MAKING 
SUBSTANTIVE PROGRESS IN KEY AREAS OF MTN, IN MANNER 
TO ENERGIZE CONSIDERATION OF DIFFERENTIAL TREATMENT. 

2. G-8 RESPONSES HAVE BEEN GUARDED WITHOUT FLATLY 
REJECTING THE IDEA. FOLLOWING TEXT HAS BEEN PREPARED 
WITHIN G-8 AS BASIS FOR DISCUSSION WITH G-19 IN 

JOINT DRAFTING GROUP ON AD REFERENDUM BASIS. 

3. TEXT WOULD IN EFFECT HAVE CIEC VIRTUALLY REPEAT 
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DOWNING STREET LANGUAGE. REMAINDER OF TEXT 
REMAINS CONSISTENT WITH U.S. DRAFT TABLED IN 
OCTOBER CIEC WHICH G-19 HAS ADOPTED AS ITS POSITION. 

4. IN VIEW IMPORTANCE G-19 ATTACHING TO THIS PARA 
WHICH WOULD PROBABLY APPEAR IN EARLY PART OF ANY 
FINAL PAPER ON TRADE, USDEL REQUESTS CONFIRMATION 
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OUR IMPRESSION THAT USG COULD ACCEPT AND MIGHT EVEN 
WELCOME THIS ADDITION OF DOWNING STREET LANGUAGE 
TO CIEC TRADE PAPER. 

5. WE RECOGNIZE G-19 WILL PRESS FOR FURTHER 
LINKAGE OF CONCEPTS IN FIRST TWO SENTENCES BUT G-8 
IS UNANIMOUS IN ITS INTENT TO RESIST SUCH PRESSURE 
EXCEPT FOR POSSIBLE CONNECTING OF THE TWO SENTENCES 
WITH "AND" OR BY BEGINNING SECOND SENTENCE WITH 
"IN THIS CONNECTION." TEXT FOLLOWS HEREWITH: 

BEGIN QUOTE: THE PARTICIPANTS IN THE DIALOGUE 
UNDERLINED THEIR DETERMINATION TO SEEK THIS YEAR 
TO ACHIEVE SUBSTANTIVE PROGRESS IN KEY AREAS OF 
THE MTN. THEY ALSO STRESSED THE IMPORTANCE OF 
PROVIDING THE DEVELOPING COUNTRIES WITH SPECIAL 
AND MORE FAVOURABLE TREATMENT IN ALL AREAS OF THE 
NEGOTIATIONS WHERE THIS IS FEASIBLE AND APPROPRIATE. 

IN THIS CONNECTION THEY NOTED THAT, INTER ALIA, 

THE AREAS OF TARIFFS, SUBSIDIES AND COUNTERVAILING 
DUTIES, SAFEGUARDS, QUANTITIVE RESTRICTIONS AND 
GOVERNMENT PROCUREMENT COULD PROVIDE VARYING 
DEGREES OF OPPORTUNITY FOR SPECIAL AND MORE 
FAVOURABLE TREATMENT. 

THEY STRESS THE NEED, IN THE CONTEXT OF THE 
LIBERALIZATION OF TARIFF AND 

NON-TARIFF BARRIERS, TO GIVE PARTICULAR ATTENTION 
TO THE INTERESTS OF THE LEAST DEVELOPED COUNTRIES, 
WITH THE AIM OF SUBSTANTIALLY IMPROVING THEIR 
EXPORT OPPORTUNITIES. END QUOTE. 
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6. APPRECIATE GUIDANCE BY OPENING OF BUSINESS 
MAY 12. 

KATZ 
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